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Update from the Chair November 2016 

In October, the MEUG Executive Committee visited Mercury Energy’s Ngatamariki geothermal 

power station and, later in the day, we were hosted by Phil Gibson, GM Hydro & Wholesale, and the 

Mercury team.  We also visited Oji Fibre Solutions plant at Kinleith, where we combined a site tour 

with the monthly Executive Committee meeting and a mid-year review of our strategic and business 

plans.  A huge thank you to both Mercury and Oji – it was great for MEUG members to spend time 

on the ground and to learn from the innovation that is happening across the country.  Photos from 

the day are below. 

  

A big thank you to Ewen McKenzie, Production Engineer, for looking after the MEUG team at 

Ngatamariki.  His pride in Mercury’s work was infectious and we had a great visit. 

  

Thank you to Chris Brown, Energy Co-ordinator, and the team at Oji for making the day possible. 

What’s on in November? 

This month the MEUG Executive Committee is hosting Gareth Hughes from the Green Party of 

Aotearoa and we look forward to Mr Hughes sharing his electricity sector policy thinking.  In a 

separate session, we will also be hosting Dr Megan Woods and Stuart Nash from the Labour Party, 

for a discussion on climate change and the electricity sector.  



Key dates 

What on Who When Notes for members 

Submission: Technical 

consultation on updates 

to draft IM. 

CC 3 November CC seeking feedback on drafting of 

determinations ahead of final decisions being 

announced 15 December. 

Submission: Treatment of 

live-line work by EDB – 

proposed late changes to 

IM by ENA. 

CC 3 November Important for consumers because proposal 

will if adopted, in MEUG’s view, establish poor 

policy precedents and undermine the goal of 

maximizing long-term benefits to consumers. 

MEUG will be submitting on this proposal. 

Submission: Review of IR 

use of event charges and 

cost allocation. 

Wholesale 

Advisory 

Group 

22 November Designing price discovery and cost recovery 

mechanisms for ancillary services, of which IR 

has the highest annual cost value, has been 

and is an ongoing evolutionary process.  The 

paper by WAG is the start of a process the EA 

will continue next year. 

MEUG executive 

committee monthly 

meeting. 

MEUG 23 November Visitors to the meeting include Gareth Hughes 

of the Green Party of Aotearoa and separately 

Stuart Nash and Dr Megan Woods of the NZ 

Labour Party. 

Submission: Formal 

consultation on the draft 

extended reserve 

selection methodology 

and the technical 

requirements schedule. 

ERM & 

system 

operator 

29 November Extended reserves in this case refers to North 

Island AUFLS.  The Extended Reserves 

Manager (ERM) is NZX.  There is a consensus 

on changing the AUFLS blocks.  How to 

procure and then pay for demand units that 

comprise each block is both complicated and 

prone to less agreement. 

Submission: Review of 

stress test regime. 

EA 29 November The stress test regime is part of a package of 

policies to manage security of supply, 

including the customer compensation scheme 

below.  Periodic reviews are needed to ensure 

the right mix of policies are in place to work 

with market drivers, knowing when to modify 

those as market incentives change and when 

policies should be retired because market 

mechanisms are sufficient. 

Submission: Review of 

Customer Compensation 

Scheme. 

EA 29 November See notes above. 

 


